HARN LEN CORPORATION BHD (“Harn Len” or “the Company”)

(502606-H)

Interim Report for the Third Quarter ended 30 September, 2006.

Additional Information required by Bursa Malaysia’s Listing Requirements Paragraph 2.19.

Status of Progress of Joint Venture 

The Company through its wholly-owned subsidiary, Premium Dragon Sdn Bhd (“PDSB”) had signed a Joint Venture Agreement (“the Agreement”) on 3 September 2004 with Pelita Holdings Sdn Bhd (“PHSB”). Harn Len Pelita Bengunan Sdn Bhd (“HLPB”), the joint-venture company which is 60% owned by PDSB, was set up for the purpose of undertaing development of  several parcels of land known as Kara Ranga Engkaramut NCR Land Development Area, Bukit Bengunan, Sri Aman Division, Sarawak, comprising a gross area of approximately 23,500 hectares (‘’Land”) which is occupied by natives of Sarawak who have Native Customary Rights over the said Land (“NCR Owners) into oil palm plantations.  The plantable area of the said Land is estimated at 10,000 hectares.

As at 30 September, 2006, HLPB has developed 1,656.63 ha of the Land into an oil palm plantation. Development commenced in late 2004 and the first harvesting of FFB crop is expected towards the end of 2007. The Land has been planted with oil palm seedlings of the Felda/Hru clone.

HLPB has employed to-date employed 7 staff to oversee the oil palm plantation development. Planting and development works has been contracted out to local contractors from Sarawak.

The development expenditure incurred up to 30 September 2006 is as follows:-

	
	
	RM

	Plantation development expenditure
	
	13,683,519

	Roads and bridges
	
	 5,718,860

	Equipment and machinery
	
	      101,388

	Inventory
	
	   938,497

	NCR land-owners
	
	   614,400

	Total cost
	
	            21,056,027


The financing of the development were from the following sources:-

	
	
	RM

	From Harn Len
	
	  16,179,370

	Suppliers and contractors’ credit
	
	5,027,126  

	
	
	  

	Total
	
	21,206,496


The Joint-Venture parties had valued the Land at RM1,200 per hectare based on the provisional land area of 10,000 hectares. The NCR Owners will be allotted ordinary shares equivalent to sixty percent (60) of the value of the net area of the Land or equivalent to RM7,200,000. The balance forty percent (40) will be paid to the NCR Owners only in respect of those lots where individual lots survey has been completed and the rightful claimants of such lots have been identified. To date an amount of RM614,400 has been paid to NCR Owners. It is anticipated that the entire oil palm development and planting project will be completed by 2010. 

